









MC/08/26

ADDENDUM

TO

THE ANNUAL REPORT AND FINANCIAL STATEMENTS OF THE METHODIST COUNCIL

Attention is drawn to the following material changes to the annual report and financial statement of the Methodist Council for the year ended 31 August 2007 as per pages 18 – 58 of the Agenda Papers:

a) Trustees report – the following has been inserted above the section headed ‘Plans for the Future’

“Entities included in Consolidation

As previously reported, the diverse nature of the Council's various operations and the lack of clarity over some of the internal relationships meant that there was a risk that not all entities that are controlled by Council were being consolidated or that there were inconsistencies in the approach used.  

One such entity is Southlands College, the majority of whose governors are currently appointed by the Methodist Council giving it effective control. The last accounts of the College for the year ended 31 July 2007 showed net assets of £15.6 million approximately. The College, together with the Anglican and Roman Catholic colleges at the university, is currently considering a proposal from the university to gift a 99 year lease of the colleges to the university. In return the university would take full responsibility for the ongoing maintenance and development of the colleges as well as responsibility for outstanding loans. For Southlands it would also provide a payment of £30,000 per year (increasing with inflation) and other supports for Collegiate activity. The College governors are minded to support the proposal subject to agreement on a range of issues. This would need the support of Council and the approval of Conference. In the event that this proposal is carried, the net worth of the College to the Council based on a discounted value of the financial support provided by the university could fall to as little as £1 to £2 million. 

Accordingly the Methodist Council has opted to defer consolidation of Southlands College to the year to 31 August 2008 when it is expected the accounts of the College would reflect a substantially reduced carrying net book value. 

In accordance with Financial Reporting Standard (FRS) Number 2, Southlands College ought to be consolidated into the financial statements of the Methodist Council for the year ended 31 August 2007 and in the absence of this the Council’s auditors have accordingly qualified their opinion on the year’s annual report and financial statements. “

b) Independent Auditor’s Report – Agenda page 35 is replaced as attached;

c) Consolidated Statement of Financial Activities – Agenda pages 36 and 37 are replaced as attached;

d) Consolidated Balance Sheet – Agenda page 38 is replaced as attached;

e) Consolidated Statement of Cash Flow – Agenda page 39 replaced as attached.

These changes are the outcome of further discussions held by the Connexional Treasurer, the Chair of the Audit Committee and the Finance Director with the Council’s auditors to try and resolve disagreements regarding the inclusion of the net pension asset of the Pensions and Assurance Scheme for Lay Employees of the Methodist Council and the non-inclusion of Southlands College in the Methodist Council Consolidated Accounts.

THE METHODIST COUNCIL CONSOLIDATED ACCOUNTS

INDEPENDENT AUDITOR’S REPORT TO THE TRUSTEES OF THE METHODIST COUNCIL
We have audited the financial statements on pages 20 to 42.

This report is made solely to the Council’s trustees as a body, in accordance with the Charities Act 1993.  Our audit work has been undertaken so that we might state to the Council’s trustees those matters we are required to state to them in an auditor’s report and for no other purpose.  To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Council and the Council’s trustees as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of trustees and auditors

The trustees’ responsibilities for preparing the Annual Report and the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out in the statement of Accounting and Reporting Responsibilities within the trustees’ report.

We have been appointed as auditors under section 43 of the Charities Act 1993 and report in accordance with regulations made under section 44 of that Act. Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory requirements and International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared in accordance with the Charities Act 1993. We also report to you if, in our opinion, the Annual Report is not consistent with the financial statements, if the Council has not kept proper accounting records, or if we have not received all the information and explanations we require for our audit.

We read other information contained in the Annual Report, and consider whether it is consistent with the audited financial statements. This other information comprises only the Trustees’ Report. We consider the implications for our report if we become aware of any apparent misstatements or material inconsistencies with the financial statements. Our responsibilities do not extend to any other information.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the Auditing Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial statements. It also includes an assessment of the significant estimates and judgments made by the trustees in the preparation of the financial statements, and of whether the accounting policies are appropriate to the Council's circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial statements.

Qualified opinion arising from disagreement about accounting treatment

The Council’s accounting policy 1(b) states that certain entities are consolidated into their financial statements based on the view of the Council of the degree of control exercised by the Council. In our opinion this is not in accordance with Financial Reporting Standard (FRS) Number 2 which requires consolidation of all legally-controlled entities, where a majority of voting rights are held. The Council has chosen not to consolidate Southlands College, despite being legally able to appoint a majority of the voting board members, which in our opinion is an omission which materially misstates the consolidated net assets of the Council by £15,573,000.

Except for the failure to consolidate Southlands College in accordance with FRS 2, in our opinion the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted Accounting Practice of the state of the Council’s and its subsidiaries’ affairs as at 31 August 2007 and of the Group’s, and Connexion’s, incoming resources and application of resources in the year then ended and have been properly prepared in accordance with the Charities Act 1993.

BAKER TILLY UK AUDIT LLP 

Registered Auditor

Chartered Accountants

1st Floor, 46 Clarendon Road

Watford, Herts, WD17 1JJ








15 April 2008

METHODIST COUNCIL CONSOLIDATED ACCOUNTS

Consolidated Statement of Financial Activities for the year ended 31 August 2007 - GROUP

	
	
	
	
	
	Unrestricted
	Restricted
	 Endowment
	2007
	
	2006

	
	
	
	Notes
	Funds
	
	Funds
	
	Funds
	
	Total
	
	Total

	
	
	
	
	
	£000
	
	£000
	
	£000
	
	£000
	
	£000

	
	
	
	
	
	
	
	
	
	
	
	
	(as restated)

	Incoming resources
	
	
	
	
	
	
	
	
	
	
	
	
	

	Incoming resources from generated funds

	District Assessment
	
	
	
	
	10,916
	
	94
	
	-
	
	11,010
	
	10,626

	Voluntary Income
	
	
	
	2
	791
	
	6,104
	
	-
	
	6,895
	
	7,385

	Investment income and interest
	
	
	
	3
	1,679
	
	3,041
	
	326
	
	5,046
	
	4,763

	Activities for generating funds
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Fundraising trading
	
	
	
	4
	127
	
	3,240
	
	-
	
	3,367
	
	3,900

	Incoming resources from charitable activities

	   Grants receivable
	
	
	
	5
	6,349
	
	246
	
	-
	
	6,595
	
	6,812

	   Other income
	
	
	
	
	787
	
	1,719
	
	-
	
	2,506
	
	1,739

	Other incoming resources

	   Net gain on disposal of tangible fixed assets
	-
	
	897
	
	-
	
	897
	
	237

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total incoming resources
	
	
	
	
	20,649
	
	15,341
	
	326
	
	36,316
	
	35,462

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Resources expended
	
	
	
	
	
	
	
	
	
	
	
	
	

	Costs of generating funds
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Costs of generating voluntary income
	
	
	
	
	306
	
	70
	
	-
	
	376
	
	280

	   Fundraising trading
	
	
	
	
	171
	
	1,732
	
	-
	
	1,903
	
	3,561

	   Investment management 
	
	
	
	
	21
	
	18
	
	6
	
	45
	
	35

	Charitable activities
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Grants programme
	
	
	
	
	7,088
	
	10,968
	
	-
	
	18,056
	
	13,804

	   Formation in Ministry training
	
	
	
	
	2,653
	
	3,235
	
	-
	
	5,888
	
	5,321

	   Direct Mission & Ministry
	
	
	
	
	3,830
	
	2,181
	
	-
	
	6,011
	
	4,971

	   Advocacy & Education
	
	
	
	
	415
	
	208
	
	-
	
	623
	
	584

	Governance costs
	
	
	
	
	915
	
	58
	
	-
	
	973
	
	969

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total resources expended
	
	
	
	6 (a & b)
	15,399
	
	18,470
	
	6
	
	33,875
	
	29,525

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Net incoming/(outgoing) resources before transfers      
	8
	           5,250
	
	      (3,129)
	
	320
	
	2,441
	
	5,937

	Gross transfers between funds
	
	
	
	
	1,182
	
	(1,443)
	
	             261
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Net incoming/(outgoing) resources after transfers 

and before other recognised gains
	6,432
	
	(4,572)
	
	581
	
	2,441
	
	5,937

	Gains on revaluations and disposals of

	   investment assets
	
	
	
	
	219
	
	1,206
	
	273
	
	1,698
	
	6,196

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	6,651
	
	(3,366)
	
	854
	
	4,139
	
	12,133

	Net movement in funds
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total funds brought forward as

   previously stated
	
	
	
	
	39,443
	
	54,142
	
	23,880
	
	117,465
	
	104,464

	Prior year adjustment
	
	
	
	
	-
	
	-
	
	-
	
	-
	
	 1,138

	Total funds brought forward as restated
	
	
	39,443
	
	54,142
	
	23,880
	
	117,465
	
	105,602

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Changes to entities consolidated
	
	
	
	20 (a)
	-
	
	-
	
	-
	
	-
	
	       (270)

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total funds carried forward at 31 August
	46,094
	
	50,776
	
	24,734
	
	121,604
	
	117,465


All activities are classified as continuing.

The notes on pages 24 to 42 form an integral part of these consolidated financial statements.

METHODIST COUNCIL CONSOLIDATED ACCOUNTS

 Statement of Financial Activities for the year ended 31 August 2007 – CONNEXIONAL TEAM
	
	
	
	
	
	Unrestricted
	Restricted
	 Endowment
	2007
	
	2006

	
	
	
	Notes
	Funds
	
	Funds
	
	Funds
	
	Total
	
	Total

	
	
	
	
	
	£000
	
	£000
	
	£000
	
	£000
	
	£000

	
	
	
	
	
	
	
	
	
	
	
	
	(as restated)

	Incoming resources
	
	
	
	
	
	
	
	
	
	
	
	
	

	Incoming resources from generated funds

	District Assessment
	
	
	
	
	10,916
	
	94
	
	-
	
	11,010
	
	10,634

	Voluntary Income
	
	
	
	
	791
	
	5,804
	
	-
	
	6,595
	
	7,213

	Investment income and interest
	
	
	
	
	1,438
	
	2,856
	
	326
	
	4,620
	
	4,422

	Activities for generating funds
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Fundraising trading
	
	
	
	
	127
	
	102
	
	-
	
	229
	
	440

	Incoming resources from charitable activities

	   Grants receivable
	
	
	
	
	6,349
	
	211
	
	-
	
	6,560
	
	6,900

	   Other income
	
	
	
	
	520
	
	658
	
	-
	
	1,178
	
	469

	Other incoming resources

	   Net gain on disposal of tangible fixed assets
	-
	
	897
	
	-
	
	897
	
	237

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total incoming resources
	
	
	
	
	20,141
	
	10,622
	
	326
	
	31,089
	
	30,315

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Resources expended
	
	
	
	
	
	
	
	
	
	
	
	
	

	Costs of generating funds
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Costs of generating voluntary income
	
	
	
	
	306
	
	62
	
	-
	
	368
	
	273

	   Fundraising trading
	
	
	
	
	171
	
	-
	
	-
	
	171
	
	280

	   Investment Management
	
	
	
	
	21
	
	18
	
	7
	
	46
	
	35

	Charitable activities
	
	
	
	
	
	
	
	
	
	
	
	
	

	   Grants programme
	
	
	
	
	7,094
	
	10,828
	
	-
	
	17,922
	
	13,728

	   Formation in Ministry training
	
	
	
	
	3,568
	
	86
	
	-
	
	3,654
	
	3,825

	   Direct Mission & Ministry
	
	
	
	
	3,741
	
	1,648
	
	-
	
	5,389
	
	5,045

	   Advocacy & Education
	
	
	
	
	415
	
	208
	
	-
	
	623
	
	584

	Governance costs
	
	
	
	
	914
	
	30
	
	-
	
	944
	
	937

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total resources expended
	
	
	
	
	16,230
	
	12,880
	
	7
	
	29,117
	
	24,707

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Net incoming/(outgoing) resources before transfers      
	
	3,911
	
	     (2,258)
	
	319
	
	1,972
	
	5,608

	Gross transfers between funds
	
	
	
	
	             (209)
	
	          287
	
	   (78)
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Net incoming/(outgoing) resources after transfers
and before other recognised gains
	3,702
	
	(1,971)
	
	241
	
	1,972
	
	5,608

	Gains on revaluations and disposals of

	   investment assets
	
	
	
	
	219
	
	840
	
	273
	
	1,332
	
	5,592

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	3,921
	
	(1,131)
	
	514
	
	3,304
	
	11,200

	Net movement in funds
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total funds brought forward as

  previously stated
	
	
	
	
	36,938
	
	45,705
	
	23,542
	
	106,185
	
	94,117

	Prior year adjustment
	
	
	
	
	-
	
	-
	
	-
	
	-
	
	1,138

	Total funds brought forward as restated
	
	
	36,938
	
	45,705
	
	23,542
	
	106,185
	
	95,255

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Changes to entities consolidated
	
	
	
	20(a)
	-
	
	-
	
	-
	
	-
	
	       (270)

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Total funds carried forward at 31 August
	40,859
	
	44,574
	
	24,056
	
	109,489
	
	106,185


All activities are classified as continuing.

The notes on pages 24 to 42 form an integral part of these consolidated financial statements.

METHODIST COUNCIL CONSOLIDATED ACCOUNTS

Consolidated Balance Sheet and Connexional Balance Sheet as at 31 August 2007 

	
	
	The Methodist Council (Group)
	The Connexional Team

	
	
	2007
	
	
	2006


	
	
	2007
	
	
	2006 



	
	Notes
	£000
	
	
	£000
	
	
	£’000
	
	
	£’000

	Fixed assets
	
	
	
	(as restated)
	
	
	
	(as restated)

	
	
	
	
	
	
	
	
	
	
	
	

	Tangible assets
	11
	19,869
	
	
	19,760
	
	
	11,528
	
	
	11,456

	Investments
	12
	92,169
	
	
	92,292
	
	
	86,945
	
	
	87,236

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	112,038
	
	
	112,052
	
	
	98,473
	
	
	98,692

	Current assets
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Stocks
	
	45
	
	
	47
	
	
	2
	
	
	2

	Debtors
	13
	6,034
	
	
	6,676
	
	
	3,862
	
	
	4,018

	Short term deposits
	
	28,304
	
	
	21,354
	
	
	26,240
	
	
	21,050

	Cash at bank and in hand
	
	1,243
	
	
	1,179
	
	
	703
	
	
	909

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	35,626
	
	
	29,256
	
	
	30,807
	
	
	25,979

	Creditors
	
	
	
	
	
	
	
	
	
	
	

	Amounts falling due within 1 year                                  14
	(13,786)
	
	
	(11,751)
	
	
	(10,094)
	
	
	(9,391)

	
	
	
	
	
	
	
	
	
	
	
	

	Net current assets
	
	21,840
	
	
	17,505
	
	
	20,713
	
	
	16,588

	
	
	
	
	
	
	
	
	
	
	
	

	Total assets less current liabilities
	
	133,878
	
	
	129,557
	
	
	119,186
	
	
	115,280

	
	
	
	
	
	
	
	
	
	
	
	

	Creditors
	
	
	
	
	
	
	
	
	
	
	

	Amounts falling due after more than 1 year                   15
	(12,274)
	
	
	(12,092)
	
	
	(9,697)
	
	
	(9,095)

	
	
	
	
	
	
	
	
	
	
	
	

	Net assets
	121,604
	
	
	117,465
	
	
	109,489
	
	
	106,185

	
	
	
	
	
	
	
	
	
	
	
	

	The funds of the Council
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	Endowment funds
	18
	24,734
	
	
	23,880
	
	
	24,056
	
	
	23,542

	Restricted income funds
	17
	50,776
	
	
	54,142
	
	
	44,574
	
	
	45,705

	
	
	
	
	
	
	
	
	
	
	

	Unrestricted income funds excluding pension asset     

  /(liability) 
	46,094
	
	
	39,443
	
	
	40,859
	
	
	36,938

	
	
	
	
	
	
	
	
	
	
	
	

	Total Council funds
	
	121,604


	
	
	117,465
	
	
	109,489
	
	
	106,185

	Approved and authorised for issue by the Methodist Council on 15 April 2008 and signed on its behalf by 

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	

	________________________
	
	
	
	___________________
	
	

	Rev David G Deeks – General Secretary
	
	
	
	Mr Ronald Calver
	
	

	& Secretary of the Conference
	
	
	
	Connexional Treasurer
	
	

	
	
	
	
	
	
	
	
	
	
	

	The notes on pages 24 to 42 form an integral part of these consolidated financial statements.


METHODIST COUNCIL CONSOLIDATED ACCOUNTS

Consolidated Statement of Cash Flow for the year ended 31 August 2007

	
	
	
	2007
	
	2006

	
	
	
	
	
	

	
	Notes
	£000
	£000
	£000
	£000

	
	
	
	
	
	

	Net cash outflow from operating activities
	(a)  below
	         (318)
	
	          (6,604)

	
	
	
	
	
	

	Returns on investments and servicing of finance
	
	
	
	
	

	Deposit interest received & Investment income
	
	
	5,046
	
	4,763

	
	
	
	
	
	

	Capital expenditure and financial investment
	
	
	
	
	

	Payments to acquire tangible fixed assets
	
	       (1,074)
	
	     (1,122)
	

	Receipts from sales of tangible fixed assets
	
	         1,667
	
	         338
	

	Purchase of fixed asset investments
	
	(4,976)
	
	         -
	

	Disposal of fixed asset investments
	
	
	 6,797
	
	
	4,509
	

	
	
	
	
          2,414
	
	       3,725

	
	
	
	
	
	

	Net cash inflow in the period
	
	
	7,142
	
	1,884

	Net cash resources at 1 September 2006
	
	
	22,405
	
	20,521

	
	
	
	
	

	Net cash resources at 31 August 2007
	(b)  below
	29,547
	
	22,405

	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Notes to consolidated cash flow statement
	
	
	
	
	

	
	
	
	
	
	

	(a)       Reconciliation of net incoming resources to net cash inflow from operating activities
	
	

	
	
	
	
	
	

	
	
	
	2007
	
	2006

	
	
	
	
	
	

	
	
	
	£000
	
	£000

	
	
	
	
	
	

	
Net incoming resources for the year
	
	
	     2,441
	
	         5,937

	
Prior Year adjustment
	
	
	-
	
	       (6,403)

	
Gain on disposal of tangible fixed assets
	
	
	(897)
	
	         (237)

	
Investment income
	
	
	 (5,046)
	
	      (4,763)

	 
Depreciation
	   
	
	195
	
	            128

	  
Decrease in stocks
	
	
	                2
	
	             17

	  
Increase/(decrease) in debtors
	
	
	           642
	
	     (2,450)

	  
Increase/(decrease) in creditors
	
	
	2,345
	
	     1,439

	
Other non-cash movements
	
	              -
	
	        (272)

	
	
	
	
	
	

	          
Net cash outflow from operating activities
	
	
	          (318)
	
	    (6,604)

	
	
	
	
	
	

	
	
	
	
	
	


	
	
	Cash Flow

	
	
	
	
	
	
	

	
	
	At 31.8.06
	
	2007 
	
	At 31.8.07

	
	
	
	
	
	
	

	
	
	
	
	£000
	
	£000
	
	£000

	
	
	
	
	
	
	
	
	

	(b)        Analysis of net cash resources
	
	
	
	
	
	
	

	         
Cash in hand, at bank
	
	
	          1,179
	
	             64
	
	1,243

	          
Overdrafts
	
	
	         (128)
	
	            128
	
	               -

	          
Short term deposits
	
	
	21,354
	
	6,950
	
	28,304

	
	
	
	
	
	
	
	

	             
	Total
	
	22,405
	
	7,142
	
	29,547
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1

