
73. District Resolution

Resolution on Trade Justice in the British food industry

from the Cumbria District

***RESOLUTION

73/1
The Conference, whilst recognising that the majority of Christians support fairness and justice in trade with farmers and growers of the developing world economies, notes that domestic producers; farmers and growers, are often treated unfairly by the British supermarkets.  The Conference therefore calls upon:

· the supermarkets not to abuse their monopoly power in determining prices;

· the U.K. government to consider whether the regulatory framework is adequate to ensure fairness and justice; and 

· Christians prayerfully to consider the way in which their own purchasing and consumption patterns and expectations contribute to unfairness and injustice in the domestic market.

Reasoned Statement

UK consumers buy around 90% of their groceries from supermarkets and convenience stores; around 75% being from the four biggest chains (Tesco, Sainsbury, Asda and Morrisons).  This gives those four companies enormous market power.  By contrast, many of the producers of fresh produce are individuals who have comparatively little market power.  This issue is currently being investigated by the Competition Commission; its report is expected in February 2008.

The churches of Britain have played a vital role in promoting trade justice in global markets.  It is important that we maintain our commitment to global trade justice so that many millions of people in the world can be set free from abject poverty.

It is essential, therefore, that UK retailers pay a fair price to producers in developing countries for the food which we import.  The Fairtrade movement and other initiatives have played an important part in persuading supermarkets to do this and all Christians should welcome and support these initiatives.

It is equally important that UK farmers are paid a fair price for their produce; a price that takes account of production costs, the need to reinvest in the business and a living income for the producer.  Whilst the benefits of cheap food are considerable, it comes at the cost of good farming practice; loss of livelihoods of farmers and their employees; care of the environment; animal welfare; the exploitation of migrant workers; and the undermining of rural communities as the permanent population becomes too small to support local services.  

According to the most recent Eurostat figures (for 2004), the UK consumer spends the lowest percentage of household expenditure on food and non-alcoholic drink at 8.9%, compared to 14.4% in France, 11.7% in Germany and an EU average of 12.7%. The Office of Fair Trading estimates that the real price of food in the UK fell by 7.3% between January 2000 and December 2005. 

The ‘Fair Trade for British Farmers’ campaign was launched during Fairtrade Fortnight this year and is being promoted by Country Living magazine, Farmers Guardian newspaper and Waitrose supermarket. At a symposium to mark the campaign’s launch, Ian Bretman, Deputy Director of the Fairtrade Foundation, observed that, while the battles were very different [in developing countries and the UK], the principles were the same for farmers all over the world. A dedicated website can be found at www.fairtradeforbritishfarmers.co.uk. 
Whilst this lack of fairness impacts on the majority of UK food producers, the situation is particularly acute at present among dairy farmers. The following figures indicate who gets what from a litre of milk, comparing 1995 and 2004:
1995


2004
Supermarket 
1.3p


13.1p

Processor
 
16.3p


15.9p

Farmer

24.5p


18.5p
It can be argued that the situation in 1995 was weighted too much in favour of the farmer but the radical redistribution has had a devastating effect on the dairy industry. According to the National Farmers’ Union, the cost of milk production is currently estimated to be 21 pence per litre (ppl). The Department for the Environment, Food and Rural Affairs indicated that the average price paid to farmers for milk in March 2007 was 17.75 ppl; as the average annual yield of a cow is 6770 litres of milk, this means a loss of £220 a year on each animal. Dairy farmers in the UK are amongst the most efficient in the EU yet, since 1995, the number of dairy herds in the UK has fallen by more than half and the Milk Development Council predicts that up to 16% of those who remain will leave the industry in the next two years.  
Many of us are now able to make a cup of coffee, safe in the knowledge that a producer in Kenya has received a fair price for growing it, yet when we add the milk do we give a thought for the farmer in Britain whose business is going under because he is getting less for his milk than it costs to produce? 
Recent moves by some supermarkets to respond to consumer pressure for a fairer market are to be welcomed but for UK farming to remain sustainable much more needs to be done. By putting pressure on both retailers and Government,  the consumer has a vital role to play in making fare trade a reality for UK farmers. 

***RESOLUTION

73/2. 
Copies of Resolution 73/1 shall be sent to the Prime Minister, DEFRA and appropriate departments in devolved and other legislatures, the Competition Commission, the major supermarkets and the National Farmers’ Union and to the Revd Dr Stuart Burgess, Chair of the Commission for Rural Communities.
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