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Stamp Out Poverty

Basic Information

	Contact Name and Details
	Steve Hucklesby, Policy Advisor, Public Issues Team x 5245

	Status of Paper
	Final

	Action Required
	Decision

	Draft Resolution


	The Methodist Council welcomes the development of innovative financing mechanisms to assist nations in meeting their commitments to finance progress towards the Millennium Development Goals and endorses the Stamp Out Poverty campaign.

	Alternative Options to Consider, if Any
	


Summary of Content
	Subject and Aims


	Stamp Out Poverty campaigns for additional sources of finance to bridge the massive funding gap required to bring the world’s poorest people out of poverty. Stamp Out Poverty is a network of around 50 UK organisations, including Christian Aid, Oxfam and Save the Children.  

Methodist Council endorsement would enable the Methodist Church to be associated with this campaign.  While endorsement would enable the President of the Methodist Conference and Connexional Team to commend the campaign to Methodist people and others, there are no plans to commit significant staff time to the aims of this campaign.  

	Main Points


	· The Stamp Out Poverty campaign urges decision-makers in the UK and internationally to introduce a stamp duty on the currency transactions of the major currencies with proceeds ring-fenced for sustainable international development objectives.  

· A stamp duty on sterling transactions differs significantly from previous Tobin Tax proposals in that the tax would be set at a level that will not affect the performance of the currency markets.

	Background Context and Relevant Documents (with function)


	· In 2001 the Methodist Conference passed a resolution on the Tobin Tax which, while commending the principle, did not consider the mechanism proposed workable and therefore declined support.

· In 2004 the Methodist Church considered the proposed International Finance Facility (proposed and encouraged by the UK Treasury) and welcomed this proposal as a means of raising additional early finance in support of the Millennium Development Goals (MDGs).  

· In 2007 an approach was made by the Stamp Out Poverty campaign to seek the endorsement of the Methodist Church.  

	Consultations


	· The Joint Public Issues Team has met with the campaign coordinator and examined reports to assess the feasibility including the report of the All Party Parliamentary Group on Aid, Debt and Trade. 


Stamp Out Poverty

1  The Stamp Out Poverty network campaign for additional sources of finance to bridge the massive funding gap required to bring the world’s poorest people out of poverty. Stamp Out Poverty is a network of around 50 UK organisations, including Christian Aid, Oxfam and Save the Children.  The network has championed initiatives such as UNITAID, an innovative financing mechanism funded from a tax on air tickets and used to fight AIDS, tuberculosis and malaria.  This has already raised $500 million for healthcare in developing countries. 

2  Additional, long-term finance is needed to pay for the Millennium Development Goals to provide clean water, healthcare and education to the poorest parts of the world. This challenge has been made considerably more difficult by the substantial new costs of climate change combined with the deepening financial crisis squeezing traditional aid budgets.
3  The campaign urges decision-makers in the UK and internationally to introduce a stamp duty on sterling currency transactions with proceeds ring-fenced for sustainable international development objectives.  A sterling ‘stamp duty’ levied at just 0.005% of the value of transactions carried out by UK-based foreign exchange dealings could raise $2.4bn a year.  This stamp duty differs significantly from previous Tobin Tax proposals in that the tax would be set at a level that will not significantly distort the cost structures of the currency markets. This tax is designed to raise revenue not in itself change financial market behaviour. 

4  The ring-fencing of the proceeds of a ‘stamp duty’ on currency transations is controversial as the hypothecation of taxes is generally resisted.  The proposal does not have the support of the UK Government.  While the Methodist Church may not be of one mind on hypothecation, the basic paoposals seem worthy of support. .    

5 Those endorsing the proposal include the UN Secretary General, the All-Party Parliamentary Group on Debt, Aid and Trade and economist Jeffery Sachs.  Ecumenical support for the campaign comes from the Baptist Union of Great Britain, the United Reformed Church and Progressio (formerly the Catholic Institute for International Relations).

Resolution

The Methodist Council welcomes the development of innovative financing mechanisms to assist nations in meeting their commitments to finance progress towards the Millennium Development Goals and endorses the Stamp Out Poverty campaign.

