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M E M O R A N D U M

TO:
The Methodist Council

FROM:
Nigel Wrighton, Pensions Manager

DATE:
3 October 2007
SUBJECT:
Pension and Assurance Scheme for Lay Employees of the Methodist Church (PASLEMC) – Amendment to the Scheme Rules

There is provision in the Scheme Rules of PASLEMC to pay a pension to a member who has to retire early due to ill health and there is also contingent provision for the pension to be suspended or terminated if the member recovers before he/she attains Normal Retirement Date (age 65). The government introduced new pension laws from the fiscal year 2006/07, one of which was to prevent pension schemes from granting pensions on health grounds and subsequently allowing the recipient to resume paid employment. The government has had a change of mind and rescinded this rule retrospective to 6 April 2006. 

The Trustee of PASLEMC wishes to amend the Scheme Rules to the effect that an ill health pension may be reduced, at its discretion, if a member in receipt of an ill health pension becomes capable of carrying out paid employment. On the recommendation of the Trustee of the Methodist Ministers’ Pension Scheme, the 2007 Conference agreed to a similar provision in the Rules of that Scheme.

The Scheme Rules may be amended by the Trustee, with the consent of the Methodist Council. The Council is the principal employer, but the other participating employers have received a copy of this paper. 

The Trustee therefore recommends amending Rule 8(b) with effect from 1 September 2007 by the insertion of the word “reduce” before the word “suspend” in lines 5 and 11 of the second paragraph under the heading “Incapacity pensions”. Rule 8(b) will then read as follows:-

“Payment of an Incapacity pension described above in this Rule 8(b) shall be subject to the production of such evidence of the Member’s continued Incapacity as the Trustee shall require. If in respect of any member such evidence is not supplied, or is not acceptable to the Trustee, the Trustee reserves the right to reduce suspend or terminate such pension on such terms and conditions as the Trustee shall determine and notify to the Member, including terms and conditions relating to any subsequent period of membership of the Scheme, and if at any date the Trustee is of the opinion that the Member no longer qualifies by continuing Incapacity for the amount of pension payable to such Member under this Rule, the Trustee may decide (and may review such decision at any later date) to reduce suspend or terminate such pension.”

Action by the Council

(1) The Council approves the amendment to Rule 8(b) of PASLEMC as recommended by the Trustee.

(2) The Council authorises the signing, on its behalf, of a Deed of Amendment of the PASLEMC Scheme Rules to effect the decision in (1) above.

