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	Charity Law Reform

Brief Progress Report to the Methodist Council

	

	Introduction

This is a concise summary of progress made to date in implementing the respective requirements of charity reform under:

•
The Charities and Trustee Investment (Scotland) Act 2005

•
The Charities Act 2006

	

	The Charities and Trustee Investment (Scotland) Act 2005

This legislation affected the Scotland and Shetland Districts.  Registration with OSCR (The Office of the Scottish Charity Regulator) was required for all organisations wishing to be recognised as charities.  If they have charitable purposes and are of benefit to the public.

Ninety one local churches, Circuits and Districts are now registered with OSCR.  A number of these were registered prior to the new Act.

	

	The Charities Act 2006

This Act relates to England and Wales where registration is not the sole means of determining charity status.  Organisations will be recognised as charities where they have charitable purposes and provide public benefit and will fall into two categories:-

	

	1
If annual income exceeds £100,000 they must register with the Charity Commission.

	2
If income is less than £100,000 they will continue as Excepted Charities.

	

	A new Statutory Instrument extends the Excepting Regulations to 1st October 2012.

	

	The Methodist Church in Great Britain

	

	An application for registration is likely to be made on behalf of the Connexional Methodist Church.  This has not happened previously as Connexional funds have been covered by the Excepting Regulations.

	

	The Trustees for Methodist Church Purposes (TMCP)

	

	As Custodian trustee of Methodist property TMCP will apply for registration as a charity with the Charity Commission.

	

	The Public Benefit test

	

	Whilst the Act removes the presumption that religious denominations provide public benefit the Charity Commission have sought to reassure the Churches that their aim is not to remove their charity status.

	

	However, local churches, Circuits etc will be required to show through their own aims and activities how benefit is provided.  This is likely to be done via their Annual Report.  A full report will be required where income exceeds £500,000 and a briefer report for smaller charities.

	Local Ecumenical Partnerships (LEPs)

The extended Excepting Regulations contain an amendment to include entities connected to one or more of the excepted denominations.  Thus, for LEPs, registration may be required where their income is over £100,000 and they are Single Congregations or Covenanted Partnerships.

	

	All other categories will not be required to register.  Further consideration will be given to Ecumenical (United) Areas.

	

	Planning for Registration

	

	The Charity Commission is due to publish the new Application for Registration Form in October 2007.

	

	Registration is most likely to begin in 2008 though a timetable has not yet been announced.

	

	Arrangements are progressing well and a good understanding has been established with the Charity Commission.

	

	The Planning Group is also exploring the possibility of providing a Connexional clearing house for registration applications.  This worked well in Scotland and has the benefit of helping trustees ‘get it right first time’.  The task in England and Wales is much greater, however – perhaps up to 600 registration applications at the £100,000 threshold level.

	

	In due course the threshold will be reduced and ultimately removed altogether.

	

	There are thus staffing implications to be taken into account.

	

	A special mailing is being planned to inform Circuits and Districts of these plans and regional roadshows are being considered.

	

	A full report will be made to the January 2008 Methodist Council.
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